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SUBJ: COMPLETION OE APRIL WAGE INCREASE NEGOTIATIONS 

1. ANNUAL APRIL NEGOTIATIONS BETWEEN GOT, EMPLOYERS' 
REPRESENTATIVES, LEADERSHIP OF UGTT, AND DESTOURIAN 
SOCIALIST PARTY WERE COMPLETED SATURDAY, APRIL 15, 1978. 

MAJOR RESULTS OF BARGAINING WHICH HAD BEGUN APRIL I 
WERE II PRECENT INCREASES OF MINIMUM INDUSTRIAL WAGE 
(SMIG) AND IN MINIMUM AGRICULTURAL WAGE (SMAG), OVER 
LEVELS SET IN FRAMWWORK OE SOCIAL PACT SIGNED JANUARY 1977. 

NEW MINIMUM WAGE RATES WILL GO INTO EFFECT MAY I, 1978. 

2. ELEVEN PERCENT MINIOUM WAGE INCREASE WAS CALCUATED 
ON BASIS OF 10.5 PERCENT RISE IN GENERAL PRICE INDEX FROM 
JANUARY 77 TO MARCH 78, AND A ONE-HALF PERCENT INCREASE TO 
COMPENSATE EOR HIGHER PUBLIC TRANSPORTATION COSTS. 

CONSEQUENTLY, IT DOES NOT REFLECT ANY INCREASE IN WORKER 
PRODUCTIVITY, NOR DOES IT REPRESENT ANY IMPROVEMENT IN 
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PURCHACING POWER OVER JANUARY 1977 BASIS. 

3. SMIG WAS RAISED 21.25 MILLIMES, FROM 193 MILLIMES 
($.48) TO 214.25 MILLIMES "52) PER HOUR. THIS REPRESENTS 
MONTHLY INCREASE OF 3.684 DINARS ($8.88) FOR THOSE 
WORKING 40-HOUR WEEK OR 4.420 ($1065) FOR THOSE WORKING 
48-HOUR WEEK. ALL EMPLOYEES IN PUBLIC AND PRIVATE SECTOR 
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WILL RECEIVE SAME MONETARY INCREASE OE 21.25 Mil .LIMES PER 
HOUR, EVEN THOUGH THEY MAY BE EARNING ABOVE MINIMUM WAGE. 

4. SMAG WAS ALSO RAISED BY SAME PERCENTAGE, INCREASING 
DAILY MINIMUM WAGE EOR AGRICULTURAL WORKERS EROM 1.200 
DINARS ($2.89) TO 1.332 DINARS ($3.21). PRESUMABLY THOSE 
AGRICULTURAL WORKERS EARNING ABOVE MINIMUM WAGE WILL ALSO 
HAVE INCREASES LIMITED TO 132 MILLIMES ($.32) PER DAY. 

5. ALL PARTICIPANTS IN NEGOTIATIONS PRAISED REASONABLENESS 
AND CORRECTNESS OE AGREEMENT. IN HIS CLOSING STATEMENT, 
MINISTER OE SOCIAL AFEAIRS MOHAMED JOMAA EMPHAIZED THAT 
INCREASES IN PRODUCTION AND IMPROVEMENT IN PRODUCTIVITY 
WOULD BE THE KEY FACTORS TO ARREST THE PRICE-WAGE SPIRAL 
AND TO ACCOMPLISH THE GOALS OF THE FIVE-YEAR PLAN. 

6. TIJANI ABIB, SECRETARY GENERAL OF THE UGTT, REMARKED 
THAT DESPITE CERTAIN TENSE MOMENTS, NEGOTIATIONS WERE 
CONDUCTED IN CONSONANCE WITH TUNISIA'S ECONOMIC REALITY 
AND THAT THEY REFLECTED EVERYONE'S ASPIRATIONS FOR SOCIAL 
JUSTICE. HE ASKED GOT TO ASSERT MAXIMUM EFFORT TO CONTROL 
PRICES AND TO INSURE GOOD MANAGEMENT PRACTICES IN STATE- 
OWNED ENTERPRISES. ABID ADVISED THE WORKER TO INCREASE 
BOTH PRODUCTION AND EFFICIENCY IN ORDER TO PROTECT THEIR 
OWN PURSHASING POWER. 
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7. FERJANI BELHAJ AMMAR, PRESIDENT OF UTICA, THE INDUSTRY, 
COMMERCE, AND HANDICRAFT ASSOCIATION, HOPED THAT THE WAGE 
INCREASES WOULD HAVE FAVORABLE REPERCUSSIONS ON THE LEVEL 
OF WORK PERFORMACE; OTHERWISE, WAGE INCREASES WOULD ONLY 
CONTRIBUTE TO FURTHER PRICE RISES AND WOULD ADD TO INFLATION. 

8. MOHAMED GHEDIRA, PRESIDENT OF UNA, THE NATIONAL 
FARMERS ASSOCIATION (FARM EMPLOYERS), POINTED OUT THAT 
THE 1 1 PERCENT INCREAE IN THE FARM WORKERS DAILY WAGE WAS 
CALCUALTED IN PART TO ENCOURAGE THE AGRICULTURAL WORKER 
TO REMAIN ON THE LAND AND YOUTH TO ADOPT RURAL CAREERS. 
MULCAHY 
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